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UNDERSTANDING THE ASSET CLASS

PART 1
THE MARKET
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Dealer Markets
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TYPES OF MARKETS - DEALERS,
BROKERS AND EXCHANGES
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Exchanges

Broker Market
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Exchange - Specified Characteristics
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The Fixed Income Market
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Bond Pricing

Coupon, or lack thereof -

Principal/par value -

Yield to maturity -

Coupon Periods to Maturity -
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Functions of the Money Market

The Money Market
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# 1 Financing Trade

# 2 Central Bank Policies

# 3 Growth of Industries

Here are the main functions of the money market
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# 4 Commercial Banks Self-Sufficiency

# 1 Treasury Bills

# 2 Certificates of Deposit

Instruments Traded in the Money Market
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# 3 Commercial paper

# 4 Banker’s Acceptance Notes

# 5 Repurchase Agreements
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The Stock Market

Purposes of the Stock Market - Capital and Investment
Income
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The Beginnings of the New York Stock Exchange

Modern Stock Trading - The Changing Face of Global
Exchanges
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History of Stock Trading

The First Shares and the First Exchange



How Stocks are Traded - Exchanges and OTC

Stock Market Players - Investment Banks, Stock brokers,
and Investors
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Stock Market Indexes

Bull and Bear Markets, and Short Selling
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Analyzing Stocks - Market Cap, EPS, and Financial Ratios

Price to Earnings (P/E) Ratio :

Debt to Equity Ratio :

Return on Equity ( ROE ) Ratio :
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Two Basic Approaches to Stock Market Investing - Value
Investing and Growth investing

Profit Margin :
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Different Types of ETFs

EXCHANGE - TRADED
FUNDS
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Advantages of Investing in ETFs
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Who are the biggest ETF management companies?
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Understanding Futures Contracts

COMMODITY
FUTURES TRADING
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Fundamental and Technical Analysis in Commodity
Trading

Advantages of Commodity Trading



 

CARLOS AND COMPANY

Commodity Trading Secrets - Find Your Market
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Commodity Trading Secrets - Princes Tend to Trend
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Commodity Trading Secrets - Take Advantage of the
Nature of the Market
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Recent Developments in Commodity Futures Trading
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Conclusion
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Forex Players – Banks, Governments, Companies, and
Traders

TRADING THE FOREX
MARKET
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Learning Forex Trading – Currency Pairs

Learning Forex Trading – Pips
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Advantages of Forex Trading – Leverage, Liquidity, and
Volatility

Liquidity
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Volatility

Forex Trading Strategies – Fundamental Analysis
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Forex Trading Strategies – Technical Analysis



 

Forex Trading Market – The Profit opportunity Market
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Part 2
Basic trading concept

Proposed by
Market Investopedia

Learn + Earn with us
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RANDOM WALK
THEORY

Basic Assumptions of the Random Walk Theory



CARLOS AND COMPANY

A Non - Random Walk
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FUNDAMENTAL AND
TECHNICAL ANALYSIS

The Fundamentals of Fundamental Analysis
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The Fundamentals of Technical Analysis
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So Which One Should You Use – Fundamental or Technical
Analysis?
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HOW TO READ STOCK
CHARTS

Stock Chart Construction – Lines, Bars, Candlesticks
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Looking at a Stock Chart
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The Importance of Volume
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Basic Volume Patterns

Using Technical Indicators
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The Importance of the 200-Day Moving Average

Trend and Momentum Indicators
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Analyzing Trends

Identifying Support and Resistance Levels
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Conclusion - Using Stock Chart Analysis
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STOCK INVESTING -
VALUE INVESTING
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Value Investing vs Growth Investing

The Basics of Traditional Value Investing
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Graham’s Value Investing Approach
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Alternative Methods of Detrmining Value
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DCF and Reverse DCF Valuation
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Katsenelson’s Absolute P/E Model
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The Ben Graham Number
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The Bottom Line
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The Basics of Growth Investing

STOCK INVESTING -
GROWTH INVESTING
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Understanding Earnings

Investing in Hot Sectors
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Growth Investing through Value Investing

Using the Price-to-Earnings Ratio
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Using the Price-to-Book Ratio

High-Risk Growth Investments
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A Concluding Note
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Part 3
Technical Indicators

and
Trading Strategies
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Charting on Different Time Frames

TECHNICAL ANALYSIS-
A BASIC GUIDE
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Candlestick Charting
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Candlestick Patterns - Dojis
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Technical Indicators - Moving Averages
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Technical Indicators - Moving Averages

Fibonacci Retracements
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Fibonacci Extensions



 

CARLOS AND COMPANY

Technical Indicators - Momentum Indicators
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Technical Analysis - Conclusion
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What is the ADX?

THE ADX INDICATOR
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The ADX on a Chart

Using the ADX Indicator
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The ADX on a Chart

The ADX on a Chart
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Price and the ADX

The ADX as a Divergence Indicator
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Conclusion - the Value of the ADX
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TRIANGLE PATTERNS
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Ascending Triangle Patterns

Indications and Using the Ascending Triangle Pattern
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Using Descending Triangle Patterns

Using Symmetrical Triangle Patterns
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The Bottom Line
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Calculating the TRIN Indicator

(advances/declines) / (advancing volume/declining volume)

THE TRIN INDICATOR
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Interpreting TRIN Values 
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Volatility Shortcoming of TRIN 

Using the TRIN



CARLOS AND COMPANY

Conclusion
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THE MACD INDICATOR
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How is the MACD calculated?

( 12 day EMA - 26 day EMA ) = MACD
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How to interpret the MACD 
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Crossing the Signal Line
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The Bottom Line

Moving Average Divergence
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A PIN BAR SCALPING
STRATEGY FOR DAY TRADERS
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Trading Pin Bars on the Five - Minute Chart
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Conclusion
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1 – The Golden Cross/Death Cross Strategy

THE THREE SIMPLEST TREND
FOLLOWING STRATEGIEST
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2 – The 5,8,13 Fibonacci Strategy
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3 – The Simple ADX Trading Strategy
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Conclusion
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What separates a winning trader from a losing trader is
their psychological mindset

Attitudes about the Markets and about Yourself

THE PSYCHOLOGY OF
TRADING: WINNING MINDSET
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Key Characteristics of a Winning Trader
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Understanding How Trading Works
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The Upside-Down Mental Attitude of a Winning Trader

Trading is an inherently risk-filled endeavor.
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Habits of Winning a Trader

Understanding that the Market can’t be Predicted

Freedom and Discipline of Being a Trader
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The Solution is Within Yourself



 

CARLOS AND COMPANY

Skills #1 and #2 – Research and Analysis

SIX ESSENTIAL SKILLS OF
MASTER TRADERS
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Skill #3 – Adapting Your Market Analysis to Changing
Market Conditions

Skill #4 – Staying in the Game
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Skills #5 and #6 – Discipline and Patience
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Bonus Skill #7 – Record Keeping
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In the End
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INSPIRATION FOR TRADING:
QUOTES FROM THE MASTERS
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